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1 . IN ABSENCE RAY MEERS FROM ABU DHABI, IT IS DIFFICULT FOR 
EMBASSY TO DETERMINE TRUE STATE OF AFFAIRS REGARDING PURCHASE 
OF GATEWAY EXCHANGE. EMBASSY OPFICERS HAD OCCASION TO CALL ON 
MEERS IN EARLY NOVEMBER. AT THAT TIME HE STATED THAT HE AND/OR 
MEMBERS OF HIS STAFF WERE ABOUT TO VISMY U.S. TO INVESTIGATE 
SUPPLIERS POR THIS EQUIPMENT. HE ADDED THAT U.S. WAS BEST 
SOURCE FOR SOPHISTICATED TELECOMMUNICATIONS GEAR CONSIDERING 
QUALITY OP ENGLISHHUND GERMANGXMPETITORS. HE SPECIFICALLY 
MENTIONED ADVANTAGES OF ADAPTABILITY TO GROWTH AND CHANGE. 

2. EMBASSY CANNOT AT THIS STAGE HAZARD A GUESS AS TO SOURCE 
OF PRESSURE TO BUY PLESSY. DECISION WILL BE MADE BY BOARD OF 
MANAGING DIRECTORS OF WHICH MEERS IS CHAIRMAN. BOARD IS 
COMPOSED OF FOUR U.K. CITIZENS AND TWO PROMINENT ABU DHABI 
MERCHANTS: MOHAMAD ABDUL JALIL AND RAHMA AL-MASOUD. AS FAR 
AS WE CAN DETERMINE FROM LOCAL SOURCES, NEITHER ABDUL JALIL NOR 
AL-MASOUD HAVE ANY AGENCY ARRANGEMENTS WITH PLESSYJU OU) 
IMPRESSION OF MEERS IS THAT HE IS COMPLETELY OBJECTIVE IN 
PURCHASING DECISIONS. TELEPHONE COMPANY DID BUY EXPENSIVE 
TELECOMMUNICATIONS FROM U.S. FIRM, FREDERICK ELECTRONICS, 
WITHOUT EMBASSY INTERVENTION. 
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3. EMBASSY OFFICERS WILL CALL ON MEERS UPON HIS RETURN AND 
ATTEMPT TO DRAW HIM OUT ON SUBJECT OF GATEWAY EXCHANGE. 

BECUASE WE HAVE BEEN OF ASSISTANCE TO HIM IN THE PAST, MEERS 
IS USUALLY FRANK WITH US AND IS 

HE EXPERIENCING DIFFICULTY WITH 

SYL VANIA PURCHASE FOR ANY REASON (LOLITICAL OR OTHERWISE), HE 
WILL PROBABLY LET US KNOW. MEANWHILE, WE WILL CONTINUE GATHER 
INFORMATION FROM OTHER LOCAL SOURCES. IT WOULD BE HELPFUL 
TO US IF SYLVANIA COULD PROVIDE ANY INFORMATION ON HOW THEY 
LEARNED OF PLESSY COMPETITION. 

4. GATEWAY EXCHANGE IS NOT CONNECTED TO COMMUNICATION SATELLITE 
REPORTED IN ABU DHABI 1702. 

STERNER 
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